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As one of the cores of the modern financial system, the insurance industry is an 
important part of the national economy. The stability and development of insurance 
industry relates to the stability of society. Along with the development of the national 
economy，people's income level has been improved rapidly, which makes a great 
release of the effective demand for insurance , the insurance industry in China has 
started growing rapidly since reforming and opening up. Compared with developed 
countries，however，China's insurance industry is still at low-level regardless of the 
depth and density of insurance and will have great prospect. In the next few years, 
there is no doubt that insurance companies will benefit from the development of the 
industry with high speed. 
At present, there are three listed insurance companies in China’s A-share 
market .They are China Life Insurance Company Limited , Ping An Insurance (Group) 
Company of China, China Pacific Insurance (Group) Corporation. The three insurance 
companies are listed in both China’s A-share market and Hong Kong’s H-share 
market. China Life is listed in New York Stock Exchange too. China Life only 
operates life insurance business. Ping An Insurance and Pacific Insurance operate both 
property insurance business and life insurance business through their subsidiaries. 
This article will focus on the three insurance companies; evaluate the financial 
performance of their respective life insurance business and property insurance 
business. 
Firstly, this paper analyzes China's insurance industry, which is the external 
environmental factor that can affect the financial performance of insurance companies. 
Secondly, this paper analyzes the profit pattern and profit approach of three China’s 
listed insurance companies in A-share market, which is the internal organizational 
factor that can affect the financial performance of three companies. Thirdly, this paper 
evaluates the financial performance of three companies’ respective life insurance 
business and property insurance business by using financial statement analysis and 
DEA analysis. In the process of financial statement analysis, this paper analyzes the 
influence of the external environmental and internal organizational factors on three 
companies’ respective financial performance by using comparative analysis of 















used to evaluate relative efficiency of the same type units according to their multiple 
input and output indicators. Compared to DEA analysis, financial statement analysis 
has the defect of each single indicator analysis .So it can be said that DEA analysis is 
an effective complement to the financial statement analysis. 
Through comprehensive analysis of the various chapters, it can be concluded that 
the life insurance business and property insurance business of three companies are 
operated efficiently, but each company has its own strength. In the area of life 
insurance, China Life's solvency, market power, operating capacity is the strongest, 
but its potential development capacity is the weakest. Ping An Life Insurance's 
profitability is the strongest, but larger fluctuation of profitability means greater risk. 
Pacific Life Insurance’s potential development capacity is the strongest, but it shows 
weaker development trend. In the area of property insurance, Ping An Property 
Insurance's operating capacity and potential development capacity is stronger than 
Pacific Property Insurance, but its solvency is not high, which indicates the strategy of 
Ping An Property Insurance is more radical.It is worth noting that the capital market 
and national policy affect the financial performance of three companies fully. 
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